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used to repay some part of the debts due to the banks.   In
October, 1902 the gold standard was restored.

The fiduciary issue of the Bank of Italy was fixed in 1906 at
630 million lire, that of the Bank of Naples at 190 million lire,
and that of the Bank of Sicily at 44 million lire. The position
of these banks in relation to Italian finance and commerce has
been similar to that of the Bank of France rather than to that
of the Bank of England or the Reichsbank. They have set out
to provide direct accommodation to traders throughout Italy,
and have always sought to keep their discount rate low and
steady, and to protect themselves rather by maintaining a high
reserve percentage. In 1928 after the inflationary period dealt
with later, the principle of fixing a maximum limit to the note
issue was abandoned in Italy as it was in France, and the Bank
of Italy was required to keep a reserve of 40 per cent, in gold
or foreign gold-standard currencies against both its notes and
its other demand liabilities.

Spain

The first modern joint-stock bank in Spain was the Bank of
San Carlos, founded in 1782 at Madrid. Others were set up at
various dates in the first half of the nineteenth century and
carried on banking chiefly by the issue of notes. Until 1856,
however, no effort was made to regulate credit from the centre
either by legislation or through the medium of a central bank.
In that year the Bank of San Fernando, which had been
founded in 1829, and which performed the Government's finan-
cial business, was renamed the Bank of Spain, but in no real
sense did it become at this date a central bank. The other banks,
however, were brought under stricter control by law. Their
issues were limited to three times their capital and they were
required to keep a one-third reserve.

In 1874 the note issues of all other banks were transferred
to the Bank of Spain, which was given a monopoly of the right
of issue. The issue was limited to five times the amount of the
capital. After 1891 a reserve of one-third was required to be
kept in gold against the notes, the maximum of which was fixed